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OATH OR AFFIRMATION

I, Vincent Napolitano , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Livermore Trading Group, Inc· , as

of December 31 , 20 19 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

C

Title

MARGERY NELL MuRRIEL

Notary Public - state of New York
otary PuD le NO.01406247130

This report ** contains (check all applicable box co isŠtonESiÎesOc6
(a) Facing Page.

7 (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

_ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC SupplementalReport.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confldential treatment ofcertain portions of this flling, see section 240.17a-5(e)(3).
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CÈRTIFIBo.PUBLICACCOUNTAÑTSLLP

132NassauStreet.NewYork. 10038 Tel.212.571.0064/ Fax212.571.0074

Jay Lerner, C.P.A. Joseph G.Sipkin.C.P.A.
jlerner®lórnersipkin.com - jalpkití®iernerstpkin.corn

REPORT OP INDEPENDENT REGISTERED PUBLIC ACCOUNTINO PIRM

To the Stockholders of

Livermore Trading Group Inc.
c/o Accounting and Compliance International
40 Wall Street - 17*Floor
New York, NY 10005

Opinion on the Éinancial Statement

We have audited. the accompanying statement of financial condition of Livermore Trading Group Inc.as
of December 31, 2019, and the related notes (collectively referred to as the financial statement). In our
opinion, the statement of financial condition presentsfairly, in aRmaterial respects,the financial position
of Livermore Trading Group Inc. as of December 31, 2019 in conformity with accounting principles
generally accepted in the United Statesof America.

.Basisfor Opinion

The financial statement is the responsibility of Livermore Trading Gröup Inc.'s management. Our
responsibility is to express an opinion on Livermore Trading Group Ind.'s financial statement pasedon
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United Statós) (PCAOB) and are reiluired to be independent with respect to Livermore Trading
Group Inc.in:accordance with the U.S.federal securities laws.and the applicablerules änd regulations of
the Securities and Exchange Commission and the PCAOB.

We conductediour audit in accordance with the standards of PCAOB. Those standards require that we
plan and perform the audit to:obtain reasonable assurance about whether the financial statement is free of
rnaterial misstatement,.whether due to error or fraud. Our audit included performing procedures to.assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and.disclosures in the financial. statements. Our audit also included
evaluating the accounting principles used and significant; estimates made by management, as well as
evaluating the.overall presentation of the financial statements. We believe that our audit provides a
reasonablebasis-forour opinion.

Certified PublicAccountants (NY)

We have servedasLivermore TradingGroupInc.'sauditor since2007.

Now York, NY
January 24,2020



LIVERMORE TRADING GROUP, INC.
Il

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2019

ASSETS

Cash and cashequivalents S 79,047
Due from broker 450,312

Commissions receivable 14,075
Other assets 79,553

Total assets S 622,987

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable and accrued expenses $ 38,§§8
Total liabliltles 38,558

Commitments and Contingencies (Note 4)

Stockholders' equity (Note 5)

Common stock,no par value,200 shares
authorized, 20 shares lasued and outstanding. 65,000

Paid in Capital 150,000

Retained eamings 494,429

Less: Treasury stock (125,000)

Totalstockholders'equity 584,429

Total liabilities and stockholders' equity S 622,987

The accompanying notes are an Integral part of this statement
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LIVERMORE TRADING GROUP,INC.
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2019

Note 1 - Nature of Business

Livermore Trading Group,Inc.(The "Company") is a New York corporation

formed in July 1992,for the purpose of conducting business on the floor of the New York

Stock Exchange ("NYSE").The Company la registered as a broker-dealer with the

Securitles and Exchange Commission ("SEC").

The Company operates under the provisions of Paragraph (k)(2) (ii) of Rule 15c3-3 of the

Securitiesand Exchange Commisslan and,accordingly, is exempt from the remaining

provisions of that rule. Essentially, the requirements of Paragraph (k)(2)(ii) provide that

the Company clearsali transactions on behalf of customers ona fully disclosed basis

with a clearing broker/dealer, and promptly transmits all customer funds and securities
to the clearing broker/dealer.The clearing broker/dealer carries all of the accounts of the

customers and malntains and preserves all related books and records as are customarily

kept by a clearing brokerldealer.

Note2 - Summary of Signifleant Accounting Policles

a) RevenueRecognition
The Company buys and sells securities on behalf of its customers. Each time a customer

enters into a buy or sell transaction, the Company charges a commission. Commissions and
related clearing expenses are recorded on the trade date (the date that the Company fills the

trade order by finding and contracting with a counterparty and confirms the trade with the

customer). The Company believes that the performance obligation is satisfied on the trade
date because that is when the underfying financial instrument or purchaser is identified, the

pricing is agreed upon and the risks and rewards of ownership have been transferred to/from
the customer.

b) income Taxes
The Companyhaselectedto betreatedasan"S"Corporationunder the provisionsof the
internal Revenue Code and New York State tax regulations. Under the provisions, the

Company does not pay federal or state corporate income taxes on its taxable income.
Instead the stockholder is liablefor individual incometaxes on his respective share of the

Company's taxable income.The Company continues to pay New York City general

corporation taxes.

c) Cash and Cash Equivalents

The Company considers demand deposited money market funds to be cash equivalents.

The Company maintains cash in bank accountwhich, at times may exceed federally
insured limits or where no insurance is provided. The Company has not experienced any

losses in such accounts and does notbelieve it la exposed to any significant credit risk on
cash and cash equivalents.
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LIVERMORE TRADING GROUP, INC.
I

NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2019

Note 2. Summary of Significant Accounting Policies (continued)

d) Equipment
Equipment is carried at cost and is depreciated over a useful life of 5-7 years using
accelerated methods.

e) Use of Estimates

Management usesestimates and assumptions in preparing financial statements.
Those estimates and assumptions affect the reported amounts of assets and liabilities,

and the reported amounts of revenues and expenses.

f) Subsequent Events

The Company has evaluated events and transactions that occurred between

January 1, 2020 and January 24, 2020, which is the date this financial statement was

available to be issued for possible disclosure and recognition in the financial statement

Note 3 - Profit Sharing Plan

The Company is a sponsorof a defined contribution profit sharing plan for its eligible

Contributions to the plan, Ifany,are determined by the employer and come out of its
currentaccumulatedprofits.The employer's contribution for any fiscal year shallnot
exceed the maximum allowable asa deduction to the employer under the provisions of the

IRS Code Section 404, as amended, or replaced from time to time.

The Company has no liability to the plan as of December 31, 2019.

Note 4 - Finanelai Statements with off-Balance Sheet Credit Risk

As a securities broker, the Company is engaged in buying and selling securities for a

diverse group of institutional and individual Investors.The Company Introduces these
transactions for clearance to another broker-dealer on a fully disclosed basis.
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LIVERMORE TRADING GROUP, INC.
I I i il

NOTES TO FINANCIAL STATEMENT

DECEMBER 31,2019

Note 4 - Financial Statements with Off-Balance Sheet Credit Risk (continued)

The Company's exposure to credit risk associated with non-performance of

customers In fulfilling their contractual obligations pursuant to securities

transactions can be directly impacted by volatile trading markets which may

impair customers' ability to their obligations to the Company and the Company's ability

- to liquidate the collateral at an amount equal to the original contracted amount.

The agreement between the Company and its clearing broker provides that the Company

is obilgated to assumeany exposurerelated to suchnon-performance by its customers.
The company seeksto control the aforementioned risks by requiring customers to
maintain margin collateral in compliance with varlous regulatoryrequirements and the

clearing broker's Intemal guidelines. The Company monitors its customer activity

by reviewing Informationit receives from its clearing broker on a daily basis, and requiring
customers to deposit additional collateral, or reduce positions, when necessary.

Note5 - NetCapital Requirement

The Company la subject to the Securitiesand Exchange CommissionUniform

Net Capital Rule (15c3-1), which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall notexceed 1500%.At December 31, 2019,the Company had Net Capital of
$500,424 which was $495,424 In excessof its required net capital of $5,000.
The Company's net capital ratio was 7.71%.
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